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Following an FBI raid on the home of United Auto Workers (UAW) president
Gary Jones and numerous charges against ex-UAW officials, apparently in
connection with an ongoing federal corruption probe, the federal government
has signaled a possible takeover of the UAW after the criminal cases are
closed.

The Detroit Free Press reports: “For now, [U.S. Attorney Matthew] Schneider
said, the federal government is focused on the criminal investigation, which
has led to charges against 13 ex-UAW and Fiat Chrysler Automobiles
officials, triggered resignations and planted a black eye on UAW leadership
as three presidents in a row have come under scrutiny...”

While federal takeovers are rare, the federal government seized temporary
operational control of the Teamsters union nearly 30 years ago related to
alleged racketeering and other corrupt activity. According to the Wall Street
Journal, “at the time, then-U.S. Attorney Rudolph Giuliani alleged the union
had made a ‘devil’s pact’ with the Mafia by allowing it to control officer
elections.” Only recently has the federal government agreed to scale back
government control of that union.

With the UAW investigation focusing mainly on allegations of bribery and
other financial misdeeds, a federal takeover is also being considered. The
Free Press quoted U.S. Attorney Schneider in December: “This isn’t a
situation where the Justice Department would just impose its demands on the
union. …This has to be an amicable discussion if and when we’re going to
get there.”  According to the Free Press, current president Rory Gamble
continues to deny any wrongdoing and pledges transparency and
accountability for the UAW in 2020. 

Stay tuned to the blog for updates on this front.

RELATED PRACTICE AREAS

Labor and Employment
Labor Relations

RELATED TOPICS

Union Corruption
United Auto Workers (UAW)
Corruption Investigation

https://btlaw.com/en/insights/blogs/labor-and-employment/2019/union-corruption-update-uaw-president-steps-aside-amid-ongoing-federal-probe
https://www.freep.com/story/news/local/michigan/detroit/2020/01/10/uaw-federal-takeover-rory-gamble/4421177002/
https://www.wsj.com/articles/teamsters-25-years-of-federal-oversight-to-end-1421253695



